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Chairman Sush-Der Lee

M. Sush-Der Lee is the Chairman of the Taiwan Stock FExchange Corporation (I'WSE), the
Chairman of the Taiwan Financial Services Roundtable (TFSR), and the Adjunct Visiting
Professor of the Finance Department, Chung Yuan Christian University.

Mr. Lee was born in November 1951. He was awarded the degree of Master of Business
Administration at Mankato State University (US.) in 1980. Prior to his current position, he was
the Chairman of the GreTai Securities Market (2012-2013); Minister, Ministry of Finance
(2008-2012); Secretary-General, Taipei City Government (2006-2008); Commissionet,
Department of Finance, Taipei City Government (1998-20006); Director-General, Kaohsiung
National Tax Administration, Ministry of Finance; Deputy Director-General, National
Treasury Agency, Ministry of Finance; Deputy Director-General, National Tax Administration
of Northern Taiwan Province, Ministry of Finance; Chief Secretary, Taipei National Tax
Administration, Ministry of Finance; Section Chief, Senior Specialist, Chief Secretary, National
Treasury Agency, Ministry of Finance.
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Chairman Ming-Chung Tseng

Dr. Ming-Chung Tseng was sworn in as the Chairman of the Financial Supervisory
Commission on August 1, 2013. He has broad financial and professional experience in
both the public and private sectors. Among other positions, he previously served as
the Political Deputy Minister of the Ministry of Finance, the Executive Secretary of
the National Financial Stabilization Fund of Taiwan, the President of the Taiwan
Cooperative Bank, the Director-General of the FSC Financial Examination Bureau,
and the Administrative Deputy Minister of the Ministry of Finance.

Chairman Tseng graduated from National Chung Hsing University with a master's
degree in public policy studies. He also received a Ph.D. degree in business
administration from National Taipei University. His research mainly focused on public
finance, public policy, and financial supervision. His publications include "Tax
incentives and foreign direct investment," "A review of the management of
state-owned banks in the past decade," "A study of the relationship among the ratio
of non-performing loans, GDP growth rate, and unemployment rate," and "A review
of the intra-industrial management framework of banks," etc.
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Professor CharlesR. Irish

Chatles R. Irish is the Volkman-Bascom Professor of Law (emeritus) and Director of
the East Asian Legal Studies Center (emeritus). Within the University of Wisconsin,
Professor Irish is no longer actively teaching, although he does continue as the advisor
of LLM and SJD candidates. In Asia, Professor Irish teaches courses in international
tax and an introduction to US laws and legal institutions in an intensive format. Over
the course of his career, Professor Irish has traveled to about 80 countries and done
extensive advisory work on tax reform and trade policy for governments in Africa,
Asia, Burope and the Caribbean. He also was of counsel with the Madison law firm
of Stafford Rosenbaum LLP for over 20 year where he worked on domestic and
international tax issues.

Professor Irish's research interests focus on international taxation, trade policies and
US. laws affecting international business. He has written many articles and
monographs on international taxation, trade policies and presently is writing a book
on US. laws affecting international business.

Professor Irish has a B.A. degree from Columbia University, with a major in
economics, and a J.D. degree from Vanderbilt Law School, where he was Order of the
Coif and a member of the Vanderbilt Law Review. He also has an honorary doctorate
in law degree from Far Eastern National University in Vladivostok, Russia, has
received special awards from Thammasat University in Bangkok and the Shanghai
Municipal Government, and is an honorary citizen of Shanghai's Minhang District.

One of the highlights of Professor Irish’s career has been the opportunity to watch
Taiwan emerge as a fully fledged democracy supported by a dynamic, tech intensive
economy.
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TPP and Taiwan: An American Perspective
Charles R. Irish

On October 5, the trade ministers of Australia, Brunel, Canada, Chile, Japan,
Maaysia, Mexico, New Zealand, Peru, Singapore, the United States, and Vietnam
announced that they had successfully concluded the Trans-Pacific Partnership
negotiations.

TPP is the most significant trade agreement in more than 20 years — since
1994 when the Uruguay Round of Multilatera Trade Taks were concluded and the
WTO was established. If it becomes effective, TPP will cover 40 percent of the
world’s GDP and about 25 percent of the world's trade. Among the 12 member
countries trade ministries, TPP is being characterized as “a high-standard,
ambitious, comprehensive, and balanced agreement that will promote economic
growth; support the creation and retention of jobs, enhance innovation,
productivity and competitiveness; raise living standards; reduce poverty in our
countries, and promote transparency, good governance, and enhanced labor and
environmenta protections.”* TPP aso is viewed as an important step toward the
ulti matg: goal of free trade and economic integration across the entire Asia— Pacific
region.

In the US, where trade agreements now are widely viewed with disfavor, the
TPP supporters are trying to overcome the hostility towards trade agreements by
characterizing TPP as a dtrategically important agreement. It is tacitly
acknowledged that TPP's economic conseguences may not be significant, but the
agreement is seen as having a critical impact on America' s influence in the Asia—
Pacific region. TPP is being presented as an “us vs. them” dternative. President
Obama, members of his administration, and key members of Congress are saying
that the rules of trade in Asia are undecided and “if we do not write them (through
adoption of TPP), then our competitors will.”> In other words, the American
leadership is saying that the conclusion of TPP alows us to control the trade rules
in the Asia— Pacific region rather than giving that control to China.

; See, eg., https.//dfat.gov.auw/trade/agreements/tpp/Documents/tpp-overview.pdf (visited November 5, 2015).
See

https://ustr.gov/about-us/policy-offices/press-office/press-rel eases/2015/october/summary-trans-pacific-partnership
(visted November 5, 2015).

% See President Obama's statement on TPP at https.//www.whitehouse.gov/issues/economy/trade (visited November 5,
2015).




In the US, TPP aso is being held out as the economic base of the US tilt
towards Asia, which until the signing of TPP was long on rhetoric, but short on
substance. Many peoplein the US, and in China, understand the “tilt towards Asia’
isacode for “containment of China.”

TPP and Taiwan

TPP has generated a lot of attention in Taiwan, with most of it focused on
how Taiwan can join. In hisinaugura address in 2012, President Ma Ying-jeou
said that Taiwan should join TPP within 8 years. Last month after TPP was signed,
Joseph Wu (£ #''¢"), secretary-general of the DPP, said that his party has long
supported Taiwan's bid to join the TPP and that DPP Chairwoman Tsai Ing-wen
(33 <) expressed hope to the United States Trade Representative during a visit to
the U.S. in June that Taiwan can participate in the free trade pact.* In 2013,
Tawan's Board of Foreign Trade reported that joining TPP would increase
Taiwan's GDP by 1.95 percent, while failing to join would reduce GDP by 0.27
percent, with atotal trade loss of 0.2 percent.”

Since the text of TPP is not yet public, we probably should be skeptical of
precise numbers on gains and losses, but based on what is publicly known, it
appears that the benefits to Taiwan from joining TPP will be substantial and will
include:

o A dgnificant step in keeping Taiwan integrated into the regional and global
economy.

« Giving Taiwan trade favored access to highly industrialized countries and
their affluent markets.

¢ Reducing Taiwan’s growing dependence on China.

e Securing Tawan's podtion in existing supply chains and opening up
opportunities for participation in new supply chains, especially with
American high tech companies.

¢ Providing the externa pressure to make the economic reforms necessary for
Talwan to sustain its economic growth and improve productivity.

* http://focustaiwan.tw/news/aeco/201510060026.aspx (Visited October 20, 2015).
% http:/ /wwwitrade.gov.tw/App_Ashx/File.ashx?FilePath=../Files/Doc/eaded980-aaaf-477f-8650-28d110201ae3.pdf.
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TPP and Taiwan’s Financial Sector

What does TPP mean for Taiwan's financial sector? Since the fina text of
TPPisnot yet public, efforts to determine the impact of TPP on Taiwan's financial
sector are incomplete. From the sources that are public, however, it seemsthat TPP
will have the following effects on Taiwan' s financial sector:

e Since the principa objective of the Financial Services Chapter of TPP is to
liberalize trade in financid services, Taiwan' sfinancid institutions are likely
to face increased competition from foreign firms. But it also means that the
Taiwan firms will have favored access to the markets of the other TPP
members, which may be especiadly attractive where there are large
concentrations of overseas Chinese or Taiwanese.

e The combination of ECFA, TPP and the Cross Straits Services Trade
Agreement, if it is ratified, will establish Tawan as a politically stable,
environmentally attractive platform for financial servicesin China.

e TPP's requirement of more open access for financial services aso will
support Taiwan’sgoa of becoming an international financial center.

e TPPwill promote the free flow of cross-border financial data.

e TPP will impose a number of business friendly rules aimed at making it
easer for foreign financial institutions to do business in other member
countries. Included in the new ruleswill be limits on domestic regulations of
foreign financia ingtitutions and caps on restrictions in some member
countries that limit the number of foreigners who can occupy senior
positions in financial ingtitutions. State owned enterprises also will be
subject to greater market disciplines.

Joining TPP?

TPP member states have made it clear that membership is open to any
economy within the Asia — Pacific region provided it is willing to adhere to the
high standards set in the TPP agreement. The TPP accession process is not clear,
but since TPP started as a free trade agreement signed in 2005 among four small
countries — Brunei, Chile, New Zedland, and Singapore, the later addition of the
US, Austrdia, Peru, Vietnam, Maaysia, Canada, Mexico, and Japan may indicate
the process by which Taiwan and any other party may become a TPP member.
Based on the experience of the 8 members of TPP who joined after 2005, it appears
that Taiwan will face atwo step process:

o The first step will be to undertake bilateral meetings with existing TPP
members to convince each of them (i) of the benefits to them of having
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Taiwan in TPP, and (ii) that Taiwan is capable of adhering to the high
standards negotiated in TPP.

e The second step is that all TPP members must agree to the addition of any
new member.,

Japan’s entry into TPP may be especialy useful, sinceit was the last to enter (2013)
and its entry raised issues within Japan and among TPP' s existing members similar
to what Taiwan would face.

Obstacles to joining TPP

Failureto ratify TPP by the 12 member countries. Aninitial problem with
joining TPP isthe possibility that it is not ratified by the 12 member countries. The
biggest concern is the US. With the dysfunctiona relationship between the Obama
Adminigtration and the Republican controlled Congress and the various
Democratic and Republican candidates for the presidency competing for
soundbites condemning TPP, the ratification process looks problematic. But this
still isthe “slly season” in the American presidentia election cycle and, based on
similar experiences over the last several decades, there is a good possibility that
sanity will prevail and Congress will ratify TPP even before the November, 2016
presidential elections.

Taiwan’s contentious domestic political environment. The second obstacle
to joining TPP is domestic opposition to the economic reforms and market
liberalizations mandated by TPP. Liberdization of Taiwan's agricultural sector is
likely to generate the most resistance. But agriculture accounts for only 1.9 percent
of Tawan's GDP and it is not likely to be a leader in future efforts at economic
growth and the development of a more sophisticated economy. The government
needs to do as Japan and Korea are doing and undertake market liberalizations of
the agricultural sector.’ At the same time, the government should offer retraining
or other transitional assistance for those suffering from liberalization measures. In
Japan, the agricultura trade liberalizations have been accompanied by programs
aimed at moving agricultural producers into higher value-added sectors, promoting
agri-tourism, and taking advantage of the new export opportunities TPP presents.

Persuading TPP members that Taiwan should join TPP. A third obstacle
Is persuading TPP member states that Taiwan should join TPP. This presumably

® The experiences of Japan and Korea are particularly relevant because agricultureisasmall portion of their
economies (1.2 percent of GDPin Japan and 2.4 percent of GDPin Korea), but the agricultural community remains
avery potent force in both countries.
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would be done during Taiwan's bilatera negotiations with each of the TPP
member states prior to a formal request to enter TPP and would have two
components. The first component would be to show how Taiwan's presence in
TPP would benefit the other member states. Among the principa benefits for other
TPP members would be:’

e Taiwanisthe 19" largest trader and the 28" largest economy in the world, so
Taiwan's inclusion in TPP will add a medium-sized, moderately affluent,
developed economy that is an important factor in trade and investment in the
Asia—Pacific region.

e It will move TPP towards the goa of a free trade area for the entire Asia -
Pacific region.

e TPP membership will give the existing TPP members favored access to
Taiwan's markets.

e TPP members aso will be able to use Taiwan as a platform for favored
access for trading and investing in China through the Economic Cooperation
Framework Agreement.

e Tawan'simportant role in existing supply chains will not be disrupted and
the possibilities for further involvement with new production networks will
be enhanced.

The second component in persuading current TPP members that Taiwan
should be alowed to join is for Taiwan to demonstrate the political capacity to
introduce the domestic reforms necessary to comply with TPP's high standards.
This may be a problem for Taiwan because the strong political challenges to
economic reforms raise doubts about the government’'s ability to undertake
unpopular reforms. On the other hand, President Ma's continuing work to identify
what changes need to be made in Tawan's laws and regulations in order to
accommodate TPP standards may show the government in a more favorable light.
Given the substantial support for entering TPP within both the KMT and the DPP,
the government also may be able to hold out potential membership in TPP as a
compelling reason for introducing unpopular economic reforms.

Japan’s experience in its bilateral negotiations prior to joining TPP also may
offer suggestions to Taiwan as to how to proceed. Within the US Congress and the
Obama Administration there are serious doubts about Prime Minister Abe's ability
to implement the economic reforms and market liberalizations required by TPP. In
similar circumstances in Japan, when faced with American skepticism, Japan
agreed to adopt a number of reforms as confidence building measures.  Japan also

" See Bush and Méltzer, Taiwan and the Trans-Pacific Partnership: Preparing the Way, the Brookings Institution
Center for East AsiaPolicy Studies (January, 2014) at pp. 10 11.
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agreed that on joining the TPP negotiations it would continue parallel negotiations
with the US designed to address specific issues of concern to the US®

China. Chinaaso may be an obstacle to Taiwan gaining membership in TPP.
Predicting Taiwan's relations with China over the next few years is not possible;
there are too many moving pieces within China and Taiwan to make any reliable
predictions. In addition, TPP's final text on new members provides that TPP is
open to “accession by members of the Asia-Pacific Economic Cooperation Forum
and other States or separate customs territories as agreed by the Parties,” which
certainly opens the possibility that Taiwan could join TPP on its own, much as it
has completed trade agreements with New Zedland and Singapore. It aso is
notable that both the US and Japan have publicly endorsed Taiwan's joining TPP
in the next round of accessions. As a result, China now may be less of an obstacle
to Taiwan's TPP membership.

It ill seems likely, however, that if Taiwan isto join TPP it will do so with
China's acquiescence, with the most probable scenario being that China and
Taiwan will join TPP in much the same fashion as they joined the WTO in 2001.
To reduce the risks of Chinese objections to Taiwan's accession to TPP, |
recommend that Taiwan take the following four steps:

e Tawan needs to ratify the Cross Straits Services Trade Agreement and
complete and ratify the Cross Straits Commodities Agreement. It is unlikely
that Chinawill agree to Taiwan joining another trade group while these two
agreements are pending. A DPP victory in the January, 2016 elections may
do alot to dispe the public’'s mistrust of the government and the sense that
the government may have been getting too close to China. This would then
remove a maor barrier to concluding and ratifying the cross draits
agreements. The DPP' s dealings with China may be viewed by the public as
similar to President Nixon's meetings with Chairman Mao Zedong. Nixon
had greater freedom to approach the communist Chinese precisely because
he had impeccable credentials as a vehement anti-communist.

e Tawan should quietly reopen discussons about joining the Asan
Infrastructure Investment Bank. Taiwan's previous efforts at joining AlIB
have not been successful, but two eventsin recent weeks may offer reason to
think that Taiwan's membership in AlIB is now aredistic possibility. First,
in spite of American efforts to limit membership in AllB, China has had
great success in getting most major Asian countries and many of America’'s
western alies to join as founding members of AIlIB.° Second, US

8 Bush and Méltzer, Taiwan and the Trans-Pacific partnership: Preparing the Way, Brookings I nstitution Center for
East AsaPolicy (January, 2014), at pp. 7—8.
® In spite of American opposition, Chinawas successful in recruiting 50 Prospective Founding Members (PFMs)
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opposition to AlIB is softening, perhaps because of the redlity that AlIB will
go forward with or without American support. At the same time Taiwan is
seeking entry into AlIB, Taiwan should use its influence in the US Congress
and the Obama Administration to encourage the US to join AlIB.
Specificaly, Tawan should press the US to match China's additiona
contributions to the ADB and World Bank with its own contribution to
AlIB.

e As soon as it becomes digible, ™ Taiwan should join the Regiona
Comprehensive Economic Partnership (RCEP). The October, 2015
conclusion of TPP has been getting al the attention, but RCEP aso is a
comprehensive regional trade agreement. The RCEP members include the
10 ASEAN countries plus Australia, New Zealand, Japan, Korea, China, and
India. When it is completed, RCEP will apply to 40 percent of the world's
GDP and 30 percent of its trade. Just as China is not involved in TPP, the
US is notably absent from the RCEP negotiations, but the only maor
economy in East and Southeast Asia not included in RCEP is Taiwan. As a
result, RCEP membership may have benefits for Tawan that are not too
different from the benefits Taiwan anticipates from joining TPP.  The 10"
meeting of the RCEP negotiators was held in Busan, Koreain early October,
2015 and the god still is to have the agreement concluded by the end of
2015. For China and the 6 ASEAN countries who are not members of TPP,
the conclusion of TPP in early October served as a strong incentive for an
early completion of the RCEP negotiations.

e Chinain TPP. When the trade ministers announced completion of the TPP
agreement on October 5, 2015, Japanese Prime Minister Abe congratul ated
the trade ministers, but said that now was the time for China to join TPP.
Abe' s view has been mirrored by many others who point out that it makes
no sense to have a trade agreement that purports to lead the way for the 21°
Century in the Asia — Pacific region, but excludes the number one trading
partner of most of East and Southeast Asia’s economies and the second (or
maybe first) largest economy in the world. Having Chinaiin TPP also would
be a giant step towards a free trade agreement for al of the Asia — Pacific
region as countries not yet apart of TPP would line up behind Chinato join.

For China, membership in TPP would be a positive step for at least
three reasons. First, it would demonstrate to the Chinese that TPP is not
about “containing” China's rise to globa prominence, but instead is based
on a commitment to rea trade liberdization and the promotion of economic

from around the world. Included as PFM s were most Asian countries and traditional western allies such as
Austrdia, France, Germany, Sweden, the Netherlands, and the United Kingdom.

10 RCEP membership is currently open to countries with free trade agreements with any of the ASEAN countries.
Since Chinatakesthe view that only sovereign countries can conclude FTAs, Chinamay object to Taiwan joining
RCEP on the ground that the Singapore/Taiwan FTA isonly an FTA like agreement and not afully fledged FTA.
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efficiency. Second, TPP could serve as the external pressure needed to
impose the fundamental economic reforms China needs to lift its economic
growth and improve productivity. Third, American acquiescence to Chinese
membership in TPP would cut the cycle of confrontation and competition
that increasingly dominates US/Chinese relations and show to the world
(including the residents of Chinaand the US) the beneficial consequences of
China and the US working together rather than in competition.

From a Tawanese perspective, China's membership in TPP adso
would be important because it is unlikely that China would alow Taiwan to
join TPP without China joining first. If China is not already a member of
TPP, China may use its very substantial political and economic powers to
persuade some of the TPP member countries to block Tawan's efforts to
join TPP.

Less than one month after the conclusion of the TPP agreement, it
already is apparent that there will be a second group seeking to enter TPP.
Included in the second group will be Korea and the Philippines, possibly
Thailand and Indonesia, and hopefully Taiwan and China. Others in the
region also are likely to emerge as potential members.

Conclusions

As an outsider who has great respect for what Taiwan has accomplished, |
have offered a few ideas for getting Taiwan into TPP. | hope this offering
stimulates discussions and that the discussions lead to fruitful efforts to join TPP.
With my son, Robert, and daughter-in-law, Jen, living and working in Taiwan, my
commitment is much more than just professional respect. | wish you great success
and look forward to having Taiwan join the US and the 11 other members of TPP.
It will be good for America and good for Taiwan to have you as a member.
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Professor Ching-Chang Yen

Dr. Yen enjoys a long and illustrious career both in the public and private sectors. He
began his 28-year dedicated service at the Ministry of Finance from a junior level
official to the head of the Ministry. During 1985-1986, he was one of the ranking
officials at the Ministry responsible for the implementation of value-added taxation.
From 1996-2000, in his capacity as Deputy Finance Minister, he helped the then
Finance Minister to launch another major tax reform, namely the introduction of the
integrated income system. Dr. Yen also successfully assisted the then Finance Minister
to cope with the negative impacts ensued from the outbreak of the financial crisis in
the Asian-Pacific region during 1997-1998.

Dr. Yen was subsequently appointed Finance Minister during 2000-2002, enabling him
to bring brought about the first-ever financial reform to sharpen the competitive edge
of Taiwan’s financial market. The financial reform encompassed a major overhaul of
the legal structure, such as the enactments of the Merger Act on Financial Institutions
and the Financial Holding Company Act.

Having been a longtime expert in GATT/WTO law, Dr. Yen was appointed Taiwan’s
first Ambassador to the WTO in 2002. Under his quality leadership, Taiwan’s
participation in this multilateral trading system was quickly recognized in Geneva.
After completing a full circle of his public career, Dr. Yen decided to retire from the
government in May 2005, and was soon approached to join Yuanta Financial Holdings
as Chairman of the Board, therefore embarking upon a new chapter of his life. Under
his stewardship, this financial holdings not only achieved an extraordinary turnaround
in terms of asset quality and profitability, but also completed some meaningful
consolidations to enlarge its financial landscape in Taiwan.

Dr. Yen earned his Master of Law from Taiwan University in 1974 and from
University of Michigan in 1980. Based on his dedication to lifelong learning, Dr. Yen
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earned his SJD degree from University of Wisconsin-Madison in 2014. He also served
as a part-time professor at at several universities in Taiwan during 1981-1995 with an
extensive publication in the fields of GATT/WTO law and taxation. Among his many
honors and citations, Dr. Yen was awarded by Taiwan’s President the Order of
Brilliant Star with Grand Cordon in 2005, for his outstanding contribution to Taiwan’s
participation in the WTO.
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of big old-style trade agreements) - {HLBX 2 0y % A4 B A2 - IR —LE L FFrArE

"ERN R ER  (EEC) > E— AL F Wy 2R A "TBE , (EU) > Biga K
BP UL T8 Bl F Mk # ) (supranationa institutions) - 42 MRS XU # & i AR I B
ERBEAREAS - AABWILE T BRELHSZE_FTN\EREBENES
935 WA AR Y R 0 B IETPPARRFT ¥ &b R B9 -

2 ERBRRERBZEE 38 EHA YRR

HE L BBHETPPRENE - 3B " 8Kk 4 | (Economic Integration)
WER -TREBEES  HBHEBEFWERTR  TESAZE -BEHREEE=
- 2ERBESCNERER  CRHE—NNLFERAEN "HRAEE S
MY (GATT) R— AN AEFEBMBRLHWTO - i SWTOE & 448 £ 3% —
BAT—E > MA-TZEBREESHEMA - WTOREEEHR AN S5
ZoRERTEAZNTEWEHRE HAHEKGCDP BF TREBAE ) WiE

ok
o

EREOERBENAMBBEEFFES > W EEN TS ENRERD -
BrER BO0EwAEEEEERMERER > AT w TR Y O E &
ERET ST REZSEAGE CHEFREL O ZWHAER  HWE
EREZBWRERK - ERCATTIWTOM R EEHH > EEREG H B0
HYREEGE  MAEREEBASRENBERE 285 - T —O0—%
T—A+HEE REEEWN BEHEE WWTO- LA AEEZEBEWTO
HFEREHEERZ WIOLEMARMKBERBRERWTHEE B
ARZBREA T L BEARE > TEVERKBEL O ERWEETSR
B E  EETEEWTOARMBME R R E 7 ¥ L/ FEBHENHA
FREHHA WX FNBERETRRRE > #L2 AL TR E R RBH
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W TS - EROBEWMWARR  EEBHBRRBMRE > Ak S:ER
W 2%k R TERER L E T Blis FECFAR A H -

—OO0O—%#+—H WTO#® A "#" 54 , (Roha Round) ##| W& Z
R ZHBREEFTANE R - W EEREH S EMARAWER > H—
ANLFHEZ 7% 2 E—EFTA% > XEFTREMmER - NAFTA - 1 E
EEEMMELEFTANEE - S b 42 > ZEFNMFTAT R R &
FHHWE ZEE > D REREEENNBUAEEE - ZEZWFEWTO
FTEGE BE - HX - mEXE > BERMANEFEFTANRE -

BN#LREER - AFATHER A - B REEFTABRE R0
BERE ARRBERARFFBENMINSE 2R EE BT RAFTA
0% % o R R AR R A A By B R o T R e S B (7 B AR o e — )
FTAK 8 —O—OF AR ZHE X FHF R+ Bis WECFAW £ % B4 ¢
TEEHEELERN  KAIREBRLME R NG EFTA - HEF R
wHBRAMESRY  REAMERRFRAMETEECFEwA - HA
ZO—OFAAZTE » BRRAEE T BT RECFAR &

LRECFAR T uyksfmit - RALSBEATEMHN RERTELMT
B W #EFELET wOURE - KAAT AT EREE B EANOSE
EERERRABEREERHEWTON L EHA - HAl "H9EE, Wi
RIFRR L WA ER R > EECATT/WTOM 7 + 4 Wy i B2 > £
Has ke EeRE 7RRNRERE - REAERAWTOEA T2
We g EWTOZEME "REMAE, WAS  TEX2 B8N WE—ILt—%
W ABENREESY  SRREEWTONEE > X MEEEEEDBEK
EWMEE | AMALREE TRORE > BB W RR AN NG - 2%
REFZHF N5

ENFTARRWSE  —O—Z4%, 0 2BHeMEX 288 E
(Tawan White Paper ) ##% " 2B W RERETE » ZFAUMA Tz K FEBH
W (TPP) - BERRMERRET REEZBRN—EFTA > WZAE+ S 1E
BX  GAfF#FwEAR - EHTAMEREFRATS - ) HE+TAZIN—F
e o £ BRI KB BE A Kurt M. Campbell "¢ 48 : ZE & m ATPP >
R EHE S ETRE—HENENE  ZEREZHA T NBERER
WRERG - FFE+—H AFEHE ZHFRTIimGroserF 10 T W#taw > HEH
EREET Feg B BB R F O (Center for Strategic and International Studies)
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JEFScott MillerFrggat - T TPPRE X RF R R » RAA LT LB EHRKE
KR B RAHEN—E - REEERATEE R  EEHBEEENEF > E
BruUhaBesEnER o (TPP has adress code and you got to be ready and
willing to [comply with the] dress code [policy] to be part of the agreement...So
the high standard is a factor, but to this point, it's just chronologically Taiwan has
not requested membership. )

Mz EHAWTOLEBA T EBHRE R mEHiFE2 4 TPPERW
FTA » SR FEARE T ZEI 0 EH - A IR 240 5 278 8 8 E K
o B 3% W R PR - 7 3R T SUE E B Miguel de Cervantes (1547-1616) wy &
%% (EHE1E) (DonQuixote) » #nthzi : 7 Itisthe part of awise man to keep
himself today for tomorrow, and not venture all hiseggsin one basket.” FE & F
BB EARENER  TESATAEERE—EET - ,(Don't putal your
eggsinonebasket.) ¥R ZERBERWRES WA+ E (AFFE) WH
Yo #1 G EEE OAEA0% ; MBI A E B BT IMHETH W953% 0 H HO0% R E
PR AE AR EEHIIEE FEFHRENTE  RFEFEFHME
i ZEETEERARE T ROHEAWNTEET - ROBETEENE
A#nfE (BREFR) EX2ERETEEMEET

W FEE > M L BEFTANAZ R E - AR Bt (B E5E 0 &
ARG E R  RWECFAERFE > E—F MR ZEZHEHF
WIEWKE REIMEREINER  —O—=—Ft A "TERGEE L ,(IMF)
MAARGERE FEMEZ—EELENEERR  ZEReTHER LT
AEEHEREK  EYBEAAE ZBHEAIRINIXEADEE - SF2EL
BEHEFRENAL > MBI X ZERBRFEZ AW TH > RAHHEL
HIMFR A REWET - EEFR KB FRZLE TR ER - W LR ERE
WBEEE -  —O—ZFAA-TH FEHNXHREIREER "N & U
£ % , (Brookings Ingtitution) 7##% @ L ' WAL HE NI B EEEW
ZF &L BE WAL WNS— - | (gradualy integration of the two sides through
two-way interactions and cooperation will lead to ultimate reunification. )

RERERN—BRE FEE_ KRR ABYMETEWEEES
A TREEBHNBER BT ARk AEFHBUE Lo & (nationswhich are
economic enemies are not likely to remain political friendsfor long) » iE #t & £ &
5 B — /LY /9 4 Bretton Woods& 3% » MEZBIEFE B E L - FRITRITE
HCATTHIBUR %l - RAEREHRRF > LA E - ECFARWTOH AFTA
Mg — 0 TEHEZBHLEENRBERG ERAE—FREGEA—F
MIERS EEREAE_E W XH R - AABTERE T E AR :
"B EBHWER > HRRASEFEHE LN LY ?  (whether nations
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which are politically enemies are likely to remain economic friendsfor long ? ) &
MEN  REBBREFBE  SEFTARETHETEEZEWECFA > £ T HE
AR ZAWHRE? SEMEREAHFLEZRE !

ERBEREFTEMNFR L 0 EE % FEFE R TPPHERCEPH £ 8 - Fr
#HRCEP A =_O—=—4%+—A=-t+H B XKW FE -HE-HA-#
AR EMN o TER TEREFLEE M, (Regiona Comprehensive
Economic Partnership) # E B FTAZ #] - (ERCEPiz 4k & K v F| TPPE # 5
EaatlETs HYEEERHMED (Rulesof Origin) mygfifr » &8 £
TR RRE - MNKAVER ~ 7B~ HE - BX - BEEHERTRHIEEN
BEFTA > ZEV0F _+ AT R R ERF R % HAREHNEFTAR + 238
JREE H B e AR 0 o B IE UTS B R W S 4 P & & WIFTA » (8 T e TPPn 4
B #g kL%  RCEPH &G F Wk FI A HE ? KM im AW R BMNER ? LA
AARBEEAGEGRENAE RMKEECREFEHFERMATPP H 2%
H B HRCEPEMHE MW EHAEE -

B~ @i ATPPeg i

TPPESS+ALHRZREZE FAAFFLARBENEZ A OHEHIBERE
HENFEBREE  FREERETHAZ KM » ZBERHABRALAH
BEXTBRAZENMN GRETFEEEANES - HBEALBEZEE
AGATT/WTOMH B #v8 » —HAOFTTHA —H » 2B HGATTE B N & HF -
BMATHHXBEBEGREE e WhEE TEREEELRE FRANEENR
HECGATTHZ e #6464 > RMOFHZBWASEHN -, ([given] Tawan's
importance in the global trading system, we look forward to the eventual inclusion
of Talwan on appropriate terms of membership inthe GATT. ) & & & # MNMEK

o |

BERFLATILE » 2B A& 44T b 80K £ 3% 2§ Max Baucus > #51E
RET T RAREHEEWMNCATTHRY > A —EHEELE WRERSE
REOARERBHECATT TR HLRE ZMAREANER - ZBHER
L 0 X BTBAEGCATTA A Bl v 8 Xt tr Im NGATT » X BLR s BN 278
M NGATTH] 3478 > Bl AR Lt 27 B Sk & H wy 7 K - (1 shareyour
interest in Talwan's accession to the GATT. As a mgor trading economy, Taiwan
can make an important contribution to the global trade system through responsible
GATT participation. The U.S. had a firm position of supporting the accession of
Taiwan on terms acceptable to GATT contracting parties. The United States will
begin to work actively with other contracting parties to resolve in a favorable
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manner the issue relating to Taiwan's GATT accession... ) £/ H AB T > Bk &
REHEMXFHFEE N E Fo#eE

ER EATPPHREB R K ny L EHREF - Eam bt - 2B AT KBh#
Bl # K urt M. Campbell #241 7 # 4 % ¥ & Tim Groser$g 1y » X Bl 3 kAT %
KBETPPETRt A » AW TPPE =+ & ' & fkak, (Fina Provisons) DL H
fEEH O mERE  RE—BRE > REAETMANEE - AXEZEBFATPP
EVNHEMAANT EEZEE ZREZCT BTPPHEE » " KK AN
" TPPB A B2 K8 & 1Fom 18 ik B R 3t B K s Bl B AR 30 TE L B A0 7
& &Y m A  (the TPP is open to accession by members of the Asian-Pecific
Economic Cooperation Forum and other States or separate customs territories as
agreed by the Parties) -

WEREHEeFwE (APEC)  BEEE - FEE -+ —HEEHERTFHF
WM - —N\NF+—HA > Bl EHEE - HA - &R~ BN -
AVIR >~ B >~ HARTE R RE - Hw o FEERIORE T HE
Fe—MN—F+—A Ew+E - KEHRFLE=-(ELEE EXEBEZT
BEELE TEMeR ) WEKRATHAPECHEE % c EHATEF
B AAPEC bk— R EMBA —OO0—F+—A+HERTEH  FEEE
BEuEEMN T EEHABE, WTO - HRIRMEBUEATHRR > B2
Bl% EERBRBEF 0z MATEHEGHAE > A ARRAERERNES - XEFH
REBRHAWTOF —FH+=ZHE—FH+HE& & » AIWTOHRTPPI L
CHER, TR BXHRAWN - URABEREEEWTORMEH % —
MIMERE > IR HENT I > EEZBRMAWTO > BIFERER L&
LA TRk, PR - KB EERWIOR AW — AN+ {HE & > ¥ &
ERYBTEEEANEREGNEG > REECEETEEIBH ALY
FImEE B RH  HEEMSFENZR22F > EPBEAREFH WG - o
STPPE B A+ WEESARFECHW Ll W EE IR EREK
TR RS |

W E EEKE AR ARIEF P B EETPPH A /7 - TPPT & ZFTA M 3
g vEZETRBEMESHBUAERR 2 2H " EREN  (pivotto
Asa) fTEIHBRE R > TPPRELFWHHAAL > FLEBALTHE S "
B ENEL I (anyone-but-China club) - TPPFT R i B Bl H| B B ZT
TR FR FPEUNPERAGMH#TEZTHAN - H P Ww > EEEHE
RENEM B4R £EED AWM AR T HEE WATPP: A& F+
B Z  HBEYER -

Ff/—®RE —O——FHATHEH  FHBESBANMER B
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mYBEE T LB (ninedash line) WHEBEER > BHEREMAELEEER
FHER "HERNE ) FERERE - PETEEASE -~ FEE R -
HERTEENF® BEZXBAVEEREEAMENLH > 2ETAFENE
BET IHAREAEHEHFEESHINESZES - ZERADAELHRE
(1A% HPESHAFES R FPEESRTWHEE AR ENE E
EWmANEZWITS - EZEEFEEERMEZNEN > SELAT ZHE A
£H -

HEFACTPPEER EMEEEIAR ELRARKABAEZE NN
B+ S EKE > MEFSRERFEMLL "ERk, THEZER? EMAATPP
Gt HERARE L ESHFTA  HFFHHFENENEZEANEY
BH o FIREEAEZmbey T KFFHX ) (dress code) » 1 ¥ 48 i 1 \ TPP{E
23 |

2~ F LB ELTGHTPP

TPP% +—F &M £ & & ¥ (Financial Services) - FraE R4 4177 R AL
HemTEERMEEARERFEINESRER ) LERRUEBHRER S
RGHHHE  UREE eRBBENTIEENME - HRAKATE  EF
BiF FERGTwmEE A RWTEERERERE -

W2 R TPPHUR R Bl % B SR e 15 WML BT T H A FE KW
"REFX ) AHELBREELthE L HEE - 2T EEEL_OO—F+
AEEMBHEZE AR L EERBE M AWTOR A XM " N34
(admission ticket) » JFEF B &R W35 538 S WA - RAER &8 T
TEW "B RFE (nationd treatment) #ETATEWTOE & > Al E & /&
BEKREENCHEERBENIIELBREBNERESS -

CRRE LB EHREEBENE R REAEEZH-  —R R
F¥AHNEEHE  LESRMEMBEREESNENREH > Hatt
HAMBZEGHEN—F  RKESHBRETELENRE  CHBRKESBRE
HEZER T HELFE ) (economies of scale) By E KERE o Bhob - FRE Rk
BERANEEEE  RTWHRT RREELSLBEBE  HEAFEHIEE
BHR > BEABEEIXATHNEARZ  EREBEFHFOTHEER T —
KB % (one-stop shopping ) B k7 > 5 /& 4 i 42 7 ,(.economies of scope)
R E R

AANZETEReRBEEZNMERRE Fh TN SRMESOE
By cmFEatANEETE  DRURHREFOHAER " 2R ER
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NEE ) BRI MRS RESHBENEXSCREETRHE - H
HEFATEZPIERBEET SR X > BMNEHEWHEREHN K S g
RERERAGS  WEWM AP EMENS T s BT ' ZNE, WRE -
"Ez > EEHEEMWAWTONTHREFM - B L SREKE N RETR
RESREFAMBBANEE  URBERRF ARG HHEHRL -

AANZR LR E@AES > EELEZNMRAWTONE & - BRI A
REEFEHEWTOKRSE > AILFBEHR T REE ) WREERE > HAKARR
Z+ EFCATTIWTOR R W EMHt A # - i = FH R EWTORm T {E# 5
REs@TEEHMREEREES RTORTPPHI AN SR XAERERR &
E-—OOHFLtA > ZEESREKARBBR E20 B 2RE—FF] > &K
FRHMEBEATSREREX > MERARBHESE ST RRREAE
BwemER AT RANELNT - &R ECFHOHRN A RBRT HRA L
FERUMEE MR EFREELRTHEN—FEROELRR ZIEHE > R
ERBURH B B RTPPEH B A AR - ZARBVHRL ZmERNETR -

BRI REEBBZERRR T HRXTEHATPPRAWESR  HEFEE-O
O—FMWMAWTOWE FEE - KABG| MBI FAH F 7 HAKBENZEE
"ARBEEEBERTEINEE  LBEXESEEBEIME - (A pessmist
sees the difficulty in every opportunity; an optimist sees the opportunity in every
difficulty.) Z7 iw N\TPPE-& B &3 T /M BUE JB W 1o Se 8 > 1~ v B45—Fe Ak
BMKZEAZE  RPRARABNEE  EREFRAABNEEER WM™
Z R N TPPUY 44 B AE

TEFERMNE_FIATPPHEE T > s A TPP2 35 U B 2 A A
NFTAM T REFHRN  MEE A2 FREITTPPELIT AN —& - FHit
EBEFMHETPP=+ER 2zt REFAAUWR_O—ELF=AT+HH
A EEFTAWE > 4n tA v 45 50 im N TPPHy X I A2 B LTI K
EHRc BALEEHT > 2REEFHNAESR T HE R, (giveand
toke) WEEREH > mE " XTHAEBEB%ZHF% | (Thereisno such thing asafree
lunch.) W ATRE > EEREENTPPU LB E W E L - SV HAHZY
WEZH T REFR ) "MEELEZEEMAWTIOZ 4 > F—WEEATHAE
T Fr w0 A
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Vice Chairman Tien-Mu Huang

Dr. Tien-Mu Huang is currently the Vice Chairperson of the Financial Supervisory
Commission, Taiwan; the core regulator to promote sound business management at
financial institutions, maintain financial stability, and facilitate the development of
financial markets. He concurrently holds the Chairman of the Motor Vehicle Accident
Compensation Fund.

He has over 30 years of experiences within the supervision of financial industries, and
previously served as Director-General of Securities and Futures Bureau as well as
Insurance Bureau of the FSC, Interim Director General of the Examination Bureau
of the FSC, Secretary General of the FSC, Deputy Director-General of the Monetary
Affairs of the Ministry of Finance (currently Banking Bureau of the FSC), and
director of Taipei Exchange (Emerging Board), Accounting Research & Development
Foundation, Taiwan Insurance Guaranty Fund, Taiwan Insurance Institute and Taiwan
Tobacco & Liquor Corporation. He has extensive experience covering various
financial services industries (banking, insurance and capital markets) and has
contributed a great deal to international arena during the past, including acting as the
Vice-Chair of the Committee on Credit Rating Agencies of IOSCO in June 2013,
endeavoring to implement corporate governance and its roadmap during his term as
Director-General of Securities and Futures Bureau, bringing Taiwan's insurance
supervision in line with international standards, and successfully striving for hosting
the 2013 IAIS Annual Conference in Taipei during his term as Director-General of
Insurance Bureau.

Dr. Tien-Mu Huang received his Doctoral Degree in Public Administration from
University of Southern California and now is an adjunct professor of Taiwan Tunghai
University as well as adjunct associate professor of Taiwan Soochow University,
teaching financial regulatory policy. Publications include “Privatizing public enterprises
in Taiwan’s government-owned banks” in the International Journal of Public
Administration (2000), “The Taiwan Insurance Market” in the Journal of Emerging
Markets (2012) and a book: Research on Enterprise Risk Management for Insurers
(2012).
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TPPe 12 B E W 2#£ 107 5p 2+ TPP# | F &
ko Ao BEECFETI 2B TPP R B4

& -TPP e 7 ARIRIE¥ > ZREMY
REAFOF2ZFHRTPPL30F #7951 F5 epRrEzs R

Bt 103# gor A~ TPPG P o dadeig frig— Hpd it
ik e X RBEAEL  FRRFET D H - i kAR
~ TPP }585 AR fﬁﬁ#? TPP ¢ B <5 B 2 R o E
SR T A E R DR ARE TPP X ERFEw £k o Al

BALT R G AR GTED T AT B R R(P A FToE R
BRILG A ~EFRE N E )R FHE-2TIM4E53F > N
BI4L(7 ¥4 Bt 432 k> B ¢ 3t TPP & B W5 abdicid s 195
Feoo & A5% 0 @ hd ik A T2 27 RobAY 5 2 4 14 7k p TPP
FEROAE- LV AARCTPPR &R EZMGE S B o
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Professor Lee-Rong Wang

Lee-Rong Wang is the Research Fellow of the Second Research Division at the
Chung-Hua Institution for Economic Research (CIER). She has been with CIER
since 1991. Her research specialties are on international finance, finance, the futures,
and macroeconomics. Ms. Wang once was the Vice President and the Director of
the Financial Research Institute at the Taiwan Academy of Banking and Finance
(TABF), the Director of the Center for Economic Forecasting at CIER, the Chief
Economist of Chinatrust Commercial Bank and a visiting scholar of the Stockholm
School of Economics, Sweden, where she did the research on "The Adoption of the
Single European Currency and its Impact.”

Ms. Wang holds a Ph.D. in Economics from Washington University and a Master and
a Bachelor in Economics from National Taiwan University.
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President Cheng-Mount Cheng

Mr. Cheng joined The Agricultural Bank of Taiwan in May 2015 to serve as the
President. Before current position Mr. Cheng was the President of Taiwan Academy
of Banking and Finance for 3 years. Before that he was Chief Economist for Citibank
Taiwan Limited for 10 years, mainly focusing on economics and the financial markets
of both Taiwan and Hong Kong with special emphasis on forecasts of economic
growth, policy rates, direction of FX and interest rates.

Mr. Cheng worked as an Assistant Research Fellow at Taiwan Institute of Economic
Research, whose main function was to forecast Taiwan GDP growth and to do
research on overall economic and other related macroeconomic topics. Cheng's
research interest include, economic forecasting, international trade theory, and policy
analysis. He had participated on behalf of Taiwan for Pacific Economic Outlook

(PEO).

Mr. Cheng received his Economics master degree and a doctoral candidate from
University of Wisconsin-Madison and an Economics bachelor degree from National
Taiwan University and also registered at National Taipei University for PhD program
for over 2 years. Mr. Cheng was honored by Asia Money Magazine as “The Best
Overall Economic Research Team of Taiwans Foreign Exchange Bank" from
2007-2010.
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China — TPP exclusion may force reform

+« TPP could reshape global trade; we see small immediate impact but high opportunity cost for China

« China should actively explore TPP alternatives like the RCEP to make up for possible lost opportunities

« All roads lead to further regional integration; China needs to prepare by speeding up reform

Bilateral FTAs signed between TPP members and China

Australia
New Zeal
Brunei

Malaysia

land

Singapore

Vietnam
Japan
Chile
Peru
Mexico
Canada
us
China

Australia Z;z:. d Brunei Malaysia Singapore Vietnam Japan Chile
Yes
Yes® Yes®
Yes Yes Yes®
Yes Yes Yes® Yes®
Yes® Yes® Yes® Yes® Yes®
Yes Yes Yes Yes Yes
Yes Yes® Yes® Yes Yes® Yes Yes
Yes Yes Yes
Yes Yes
Yes
Yes Yes Yes
Yes Yes Yes® Yes® Yes Yes® Yes

Peru

Mexico Canada

us

Source: Standard Chartered Research
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Figure 6: Income gains by country under different trade pact scenarios

USD bn (2007) in 2025; major beneficiaries under each scenario are shown in red

Australia NZ Canada Chile Mexico  Peru us Brunei Japan Malaysia Singapore Vietnam

TPP-12 6.6 41 87 25 99 39 76.6 02 1046 242 9 357
TPP-1T 3441 T2 332 78 911 84 3276 1.7 2373 454 271 7.9
RCEP 19.6 19 0.1 0.0 28 0.0 01 12 958 14.2 24 17.3

China Korea Indonesia Philippines Thailand India HK ™w
TPP-12  -348 -28 22 0.8 24 21 05 -1.0
TPP17 8086 1363 82.0 306 64.9 293 -19 315
RCEP 2497 82.0 177 76 155 M3 46.8 -16.1
* TPP-17 = TPP-12 + China, South Korea, Indonesia, the Philippines and Thailand; RCEP =ASEAN + Australia. China, India, Japan, Mew Zealand and South Korea
Source: Petri, Plummer and Zhai (2014), Standard Chartered Research
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Figure 7: Members of regional free trade areas (existing, or under
consideration)

/ Hong Kong Taiwan Russia \

Papua New Guinea

China

India S. Korea

us

Canada

| Mexico

Laos Philippines. Chile
Myanmar | Indonesia | Malaysia Pert
Cambodia \ Thailand | Singapore /

Source: Standard Chartered Research
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Professor Huai-Shing Yen

Dr. Yen is currently the Associate Research Fellow of the Taiwan WTO and RTA
Center, and the Deputy Director of Center for Law & Economic Policy, Chung-Hua
Institution for Economic Research (CIER).

Dr. Yen’s research interests focus on international trade and investment, regional
integration, international taxation, the WTO and the Cross-Strait economic legal issues.
She has years of experience in policy-oriented research, working closely with the
government in Taiwan on a wide scope of trade issues, including Taiwan’s regional

trade agreements, economic regulation and the general liberalization policy.

Dr. Yen received her doctorate law degree (S.JD) from the University of
Wisconsin-Madison. Outside her research work, she teaches International Economic
Law, WTO Dispute Settlement Mechanism and the trade-related law courses at the
College of Law of the National Taipei University. She has published a number of
articles in book chapter, journal, working papers. She also writes comments in the

media on trade and regulation policies.

In other capacities, Dr. Yen is one of the Taiwan delegates on the ndicative list of
Dispute Settlement arbitrators for the Taiwan-Singapore ECA. She is also a member
of the Customs Tariff Commission of the Ministry of Finance.
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